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FINANCIAL AUDIT AND ANALYSIS OF
FINANCIAL STATEMENTS IN WATER SUPPLY
ORGANIZATIONS OF THE REPUBLIC OF KAZAKHSTAN

Abstract. Financial audit and analysis of financial statements in the water supply organizations of the Republic
of Kazakhstan is a relevant research topic, since the favorable financial condition of an enterprise is considered an
important condition not only for its continuous and efficient operation, but also affects the socio-economic situation
of the country's population as a whole.

Today, according to the author, during the period of modernization of the economy, the importance of assessing
the financial sustainability of organizations is increasing, and this implies raising the information content of
information for interested reporting users in order to make rational management decisions.

An audit conducted on behalf of state bodies is one of the mandatory audits. The auditor acts as an intermediary
between the audited economic entity and interested in its activities, but not a qualified user of financial statements.

Keywords: audit, financial reporting, analysis, water supply, natural monopoly, verification.

INTRODUCTION

The main task of the accounting audit is an independent examination of the company's statements.
Audit is ordered for various reasons and in different situations. Some firms conduct it in order to be able to
provide proof of their economic viability to their partners. Others want to control tax risks. Still others
conduct an audit in order to control their own accounting (especially when there are suspicions that the
accountant is not fully competent).

For some companies, auditing becomes a mandatory procedure. In particular, in cases where:

e the organization has the legal form of the open joint stock company (JSC);

e the company is a credit, insurance organization or mutual insurance company, a commodity or
stock exchange, an investment fund, a state extra-budgetary fund, the source of which funds are the
compulsory estimates provided by legislation produced by individuals and legal entities, or a fund whose
sources of funds are voluntary contributions individuals and legal entities;

e the company's revenue for one year exceeds the statutory minimum wage by 500 thousand times,
or the sum of balance sheet assets at the end of the reporting year exceeds it by 200 thousand times; The
organization is a state or municipal unitary enterprise based on the right of economic management, if the
financial indicators of its activities correspond to those specified in the preceding paragraph. For
municipal unitary enterprises, financial indicators may be lowered.

MAIN PART

Favorable financial condition of the company is considered an important condition for its continuous
and efficient operation. To achieve this state, an enterprise needs to have constant solvency, high balance
sheet liquidity, financial independence and high performance. These conditions, in turn, allow to
determine the factors that characterize the financial stability and liquidity of the enterprise. Thus,
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depending on the understanding of the existing position of the enterprise and the existing abilities to
analyze it, management decisions of the required quality are developed, which means that it is possible to
regulate the mechanism of forecasting and planning the activity of the enterprise. Financial status is the
most important characteristic of the economic activity of the company. The financial condition is the result
of the interaction of all components of the company's financial system, and therefore it is determined by
many production and economic factors.

The economic and financial activities of the company include the creation, movement and
preservation of the company's property, control of its consumption. With the help of financial stability,
competitiveness and potential of a company in business cooperation are determined, it is assessed to what
extent the economic interests of the company and its partners are guaranteed in production and financial
terms. But in order to successfully operate a company and achieve its goal, it is not enough to be able to
analyze the real financial condition of the organization. The content and the main target setting of the
financial analysis is to assess the financial condition of the company and identify ways to improve the
efficiency of the organization using appropriate financial policies.

In the conditions of modern development of Kazakhstani commercial organizations, special
requirements are placed on financial sustainability, as a strategic factor in the financial security of an
organization’s activities, growth of its business activity and investment attractiveness. In the post-crisis
period of modernization of the activity of the economic entity, the problem of managing the organization’s
financial sustainability takes priority. Solving this problem urgently requires improving the system for
managing the financial sustainability of both the organization and the country's economy as a whole.
Under these conditions, enterprises are faced with the problem of rational organization of the financial
activity of an enterprise in order to further improve its efficiency in managing financial resources,
ensuring a stable financial condition. In this regard, this article reveals the main problems and ways of
development and improvement of the analysis of the financial sustainability of commercial organizations
in modern conditions of modernization of the economy of Kazakhstan. The peculiarity of the modern
economy is fierce competition, computerization of information processing, technological changes,
improvement in legislation, and inflation. Under these conditions, enterprises are faced with the problem
of rational organization of the financial activity of an enterprise in order to further improve its efficiency
in managing financial resources, ensuring a stable financial condition.

Existing methodologies for calculating financial sustainability indicators have been developed for
organizations of the late twentieth century. Today, in the context of the modernization of the economy,
these figures very significantly distort the real financial situation and are not able to reliably characterize
the financial position of the organization.

At present, organizations are experiencing difficulties with the overall assessment of financial
stability. In practice, there are almost no uniform regulatory criteria for the considered indicators, or they
are unsuitable for all business entities due to their lack of universality.

In modern conditions, the solution of problems associated with the lack of unity in terminology, a
reliable assessment of the financial sustainability of an economic entity, and disclosure of information in
the financial statements is of great importance.

In the transition to international financial reporting standards, it is necessary to use more modern
mathematical methods: correlation analysis, regression analysis, etc., entered the circle of analytical
developments much later, which is explained by their insignificant practical application, although the use
of mathematical methods of financial analysis allows more accurately assesses the financial and economic
activities of the enterprise and makes it possible to track certain tendencies in the change in core finances
new indicators [4].

Thus, financial analysis is a necessary attribute in modern market conditions, and its role will only
strengthen, since It serves as the basis for the final decision. The practical application of financial analysis
is possible thanks to the methods of financial analysis, which is understood as the method of approach to
the study of financial activity. The characteristic features of the method include: using a system of
indicators, identifying and changing the relationship between them.

— 8 ——
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Currently, the following methods of analyzing financial statements are mainly used: horizontal
analysis, vertical analysis, trend analysis, financial ratios method, comparative analysis, factor analysis
[5].

The reasons for the need for mandatory audit:

1) subjects of compulsory audit, as a rule, work with the funds of the population. These are banks,
insurance organizations, non-state pension funds, public companies - 21 - companies. The population does
not always know how to competently read financial statements, analyze financial indicators, and draw
adequate conclusions. The auditor in the case of an audit of such economic entities acts as an intermediary
between the economic entity being audited and interested in its activity, but not a qualified user of
financial statements

2) by establishing the obligation to confirm the reporting of enterprises with large amounts of revenue
from sales, the size of property, the state, in the person of an auditor, controls the activities of these
enterprises as large taxpayers.

Certain obligations are imposed on an auditing organization conducting a mandatory audit:

1) compulsory audit as opposed to checking for a special audit assignment can only be
comprehensive, covering all areas of the enterprise, all sections and accounts of accounting, all types of
property, evaluation of the activities of all branches, divisions and representative offices of an economic
entity;

2) compulsory audit requires the auditor to be unambiguous conclusions - whether and to what extent
rely on the information contained in the submitted financial statements;

H) with mandatory audit, it is necessary to apply (comply) with all the rules (standards) of the audit,
which determine the actions of auditors in specific situations arising during the audit.

Acceptance of financial statements, reports, notices and information of natural monopolies:

1. Financial statements, reports, notifications and information of subjects of natural monopolies shall
be submitted to the authorized body within the terms established by this Law.

2. The date of submission of financial statements, reports, notices and information to the authorized
body, depending on the way they are presented, is:

1) without notice - the date of the mark of admission of the authorized body;

2) by registered mail with a notification - the date of the mark of acceptance of the postal or other
communication organization;

Subparagraph 3 is set out in the wording of the Law of the Republic of Kazakhstan dated 05.05.15,
No. 312-V (see the old. Ed.)

3) in the form of an electronic document - the date of acceptance through the electronic document
management system specified in the electronic notification of acceptance.

Paragraph 3 was amended in accordance with the Law of the Republic of Kazakhstan dated 05.05.15,
No. 312-V (see the old. Ed.)

3. Financial statements, reports, notices and information on paper, submitted to a postal organization
or other organization of communications before twenty-four hours of the last day of the period established
by this Law, are considered to be submitted on time if there is a timestamp and date of receipt of the postal
or other organization of communications.

Financial statements, reports, notices and information in the form of an electronic document
submitted to the authorized body through the electronic document management system until twenty-four
hours on the last day of the period established by this Law shall be considered to be submitted on time.

Point 4 is set out in the wording of the Law of the Republic of Kazakhstan dated 05.05.15, No. 312-V
(see the old. Ed.)

4. When submitting financial statements, reports, notices and information in the form of an electronic
document, the authorized body shall, no later than two working days from the date of their acceptance,
send an electronic notification of acceptance to the natural monopoly entity through the electronic
document management system.

The costs and volumes of water are subject to measurement and accounting:

1) taken from natural water sources or district water systems;

2) the second lift supplied by pumping stations;
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3) consumed by enterprises and organizations;

4) consumed in residential and public buildings.

The costs and volumes of wastewater of subscribers and discharged into reservoirs are also subject to
accounting.

A natural monopoly entity must:

- at the request of the authorized body, provide financial statements and other necessary information
on paper or electronic media by posting an electronic document through the information system of the
authorized body within the deadlines established by the authorized body, which can not be less than five
working days from the day the corresponding natural monopoly is received,

- to conduct a mandatory annual audit by audit organizations for the subjects of natural monopolies,
which are joint-stock companies. The audit report and annual financial statements should be posted on the
Internet resource of a natural monopoly entity no later than five calendar days and published in periodicals
distributed in the relevant territory of the administrative-territorial unit in which the natural monopoly
entity operates, no later than thirty calendar days from the date of approval of the annual financial
statements in accordance with the legislation of the Republic of Kazakhstan;

CONCLUSION

Based on the above, we can conclude that in modern conditions of economic modernization, the
importance of assessing the financial sustainability of commercial organizations increases, which,
combined with the outdated analysis methodology, requires improvement of the theoretical and
methodological foundations of financial sustainability analysis, and this involves clarifying and
introducing uniform terminology, developing guidelines on reflection of analytical information on
financial stability in financial statements, recommendations on excellence aniyu regulatory framework
disclosures about financial stability in the financial statements, which will increase the information content
of the data for reporting users concerned with a view to their rational management decisions.

An audit conducted on behalf of state bodies also applies to mandatory audits. The fact that the need
for an audit in some cases is established by legislative acts, and not by the desire of managers of economic
entities, has its own reasons, as well as certain consequences for auditors conducting an audit that is
mandatory for economic entities and for these economic entities.

YK 657.6(075.8)
M.X. AGeHoBa
Kazak eHOek oHe aJIeyMETTiK KaTbIHACTAp aKaJIeMHsIChI

KAPXBLIbIK AYJIUT )KOHE KAPKBLUIBIK ECEINTIIIK
KA3AKCTAH PECITYBJIMKACBIHBIH CY ITAPY AIIBLJIBIFBI ¥YUBIMIAPBI

Annoranus. Kazakcran PecryOnukachbiHBIH CyMeH XaOAbIKTay YHBIMAAPBIHAA KapXKBUIBIK ayaduT KOHE
KAp)KBUTBIK €CENTLTKTI Talgay THICTI 3epTTe€y TaKbIPHIOBI OOINBIN TaOBUTAIBI, OMTKEHI KOCIMOPHIHHBIH KOJIAITBI
KapKBUTBIK KaFIaibl OHBI Y3IIKCI3 )KOHE THIMJI MalanaHy YIIiH FaHa eMec, COHNAi-aK eIl XaIKBIHBIH JIeYMETTIiK-
9KOHOMUKAIIBIK JKaFJalbIHa J1a oCep eTeIi.

Byringe, aBTopAbIH miKipi OOHBIHINA, SKOHOMHUKAHBI MOJEPHH3AMIIAY KEe3eHIHAe YHBIMIAPABIH KapiKBUIBIK
TYPaKTBUIBIFBIH OaraiayAblH MaHBI3Bl apTHIN Keiedi, OyJl YTRIMAl OacKapy HIiemimMaepiH KaOpUiaay YINiH MYIIemi
€CeNTi NaiJaTaHyIIbUIap YIIiH aKHapaTThIH aKIapaTTHIK Ma3MYHBIH KeTepyai Outaipeni.

MeMIleKkeTTiK opraHiap/blH aTblHAH >KYPri3UIeTiH ayAuT MIHAETTI ayIuTTepAiH Oipi OonbIn TaObLIABI.
AynuTop ayaMTTENETIH MAapyalibUIbIK CyOBEKTICI MEH OHBIH KhI3METIHE MYIUICIl AeNJall PETIHAE OPEKeT eTeli,
Oipax Kap>Kbl €CeNTUIIriHIH OLTIKTI NaliaataHyIbICEl eMec.

Tyiiin ce3aep: ayauT, Kap>KbUIBIK ecell Oepy, Talnnay, CYMEeH KaOAbIKTay, TAOMFU MOHOTIOJHS, TEKCEPY.




ISSN 2224-5294 1.2019

YK 657.6(075.8)
M.X. AGeHnoBa

Kazaxckas akagemust TpyJ1a ¥ COUMAIbHBIX OTHOLIEHUH

®UHAHCOBBIN AYJIUT U AHAJIN3 ®PUHAHCOBOM OTYETHOCTH
B OPTAHM3AIIUAX BOJOCHABXEHUSA PECITYBJIUKHU KAZAXCTAH

AnHoTanmsi. OUHAHCOBBIM ayIuT W aHauu3 (UHAHCOBOW OTYETHOCTH B OPraHMU3aLMAX BOJOCHAOKEHHS
PecnyOnuku Kazaxcran siBisTcst akTyalbHOM TEMOH HCCIeIOBaHUS, TaKk KaK OJaronpusTHoe GUHAHCOBOE COCTOSTHHE
NPEANIPUSATHSL CUUTAETCS BKHBIM YCJIOBHUEM HE TOJBKO €ro HeNpepblBHOW M A((PEKTUBHOI NEsTeNbHOCTH, HO U
OTpa)kaeTcs Ha COLMAIbHO-YKOHOMUUECKOM MOJIOKEHUU HACEIECHUS CTPAHbI B LIEJIOM.

CeronHsi, M0 MHEHHIO aBTOPa, B MEPHOJA MOJICPHU3ALNH SKOHOMUKHU MOBBIIIAETCS BaXHOCTh OLEHKH (pUHAH-
COBOM YCTOHUYMBOCTH OpraHU3alMi, a 3TO MPEAINoJaraeT IMOBBICUTh HHPOPMATUBHOCTD JAHHBIX Ul 3aHHTEPECO-
BaHHBIX 10JIb30BATEIIEH OTYETHOCTH B IIEJISIX MPHUHATHS MU PallMOHAIIBHBIX YIPABICHUECKUX PEIICHHH.

Aynuropckas IpoBepKa, MPOBOIUMAs M0 MOPYIEHHUIO TOCYIapPCTBEHHBIX OPraHOB, OTHOCHUTCS K 0053aTeIbHBIM
ayJUTOPCKHUM ITPOBEPKaM. AYJUTOP BBICTYHAET MOCPEAHUKOM MEXIY MPOBEPSIEMBIM SKOHOMHUYECKHM CyOBEKTOM U
3aWHTEPECOBAHHBIM B €TI0 JIESTENBHOCTH, HO HE KBATM(UIIMPOBAHHBIM I10JIb30BATEIEM OyXTalTEPCKON OTYETHOCTH.

KaroueBble cioBa: ayqur, (uHaAHCOBas OTYETHOCTb, aHAIM3, BOJOCHAOKCHUE, €CTECTBEHHAs MOHOIIONWS,
MIPOBEpKA.
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