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PROBLEMS AND STRATEGY
OF DEVELOPMENT OF AGRICULTURAL
ENTREPRENEURSHIP IN KAZAKHSTAN

Abstract. This project is dedicated to a still little explored region in the country, namely: entrepreneurship in
agriculture and rural areas. Entrepreneurship in rural areas is the subject of increasing interest from researchers,
consultants, “policy makers” in many countries. Generating high added value, growth-oriented, using high
technology, providing employment to a part of population, entrepreneurs appear as a natural engine of economic
development in many countries.

To develop agro entrepreneurship in every aspect, there is a need of resources (both financial and knowledge
and skills), which in most cases are over the possibilities of the future entrepreneur. As a result of the appearance and
functioning of entrepreneurial companies have been observed general technological innovations, organizational
innovations and growth of small businesses in the agricultural sector. The undoubted interest in entreprencurship
today is explained by socio-economic advantages. On the macro level they are related to the growth of the sector in
overcoming the economic crisis, unemployment and creating new jobs. At the micro level, the contribution of
entrepreneurship lies in innovative changes, manifestations of creativity, use of resources, rational use of new forms
of organization, identifying and exploiting new business opportunities, new products / services. Entrepreneurship can
be a factor for increasing labor productivity, as a result of improved organization or implementation of new
technologies.

Keywords: agriculture, entrepreneurship, sustainable development, innovation, development.

INTRODUCTION

In the transition to an innovative economy, entrepreneurship is a key aspect in the overall strategy of
public policy. Innovation activities of entrepreneurship in all economically developed countries are
stimulated and actively supported by the state. Without creating appropriate conditions for innovative
development, an entrepreneur is not able to independently launch innovative processes. State regulation of
business activity implies a significant degree of controllability of the political and economic system, a
high level of professionalism of civil servants, the effectiveness of business policies, a developed system
of non-governmental organizations, the principles of open accountability and controllability of
government, and the absence of corrupt interaction between business and government.

The need for state regulation of the agro-industrial complex is associated with the peculiarities of
agriculture, which do not allow to fully and equally participate in inter-industry competition. Agriculture
depends on the soil and climatic conditions, has a pronounced seasonal nature of production,
technologically it lags behind other sectors of the national economy.

MAINPART
[IpenmpuHrMaTenbckass — AEATEIBHOCTh  JOJDKHA — BBINONHATH TPH  OCHOBHBIE  (PYHKIWH:
SKOHOMHYECKYI0, WHHOBAIlMOHHYIO M COIHalbHYI0. B pa3BuThIX TocymapctBax mpumepHo 70% Bcex
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NpeANIPUHUMATCIILCKUX CTPYKTYP NPUXOAUTCA HA C(I)pr Cp€aHETO U MaJioro 61/13Heca, HO, B TO K€ BpEwMms,
noJaBJIAOIIAA 4aCThb BBII u HAIIMOHAJIBHOT'O A0XO04a CTPaHbl MIPOU3BOAUTCS KPYIIHBIMU KOMIITAHUAMUA

10% 60%
52%
60% - - 0
0% - / 40% 45%
40% ;
30% - / 18%
20% -
10% -
0% . : . . -
Kazakhstan Argentina Mexico Canada Australia

Figure 1 - GDP and national income accounts for the sphere
of medium and small businesses, different countries and Kazakhstan

Today in Kazakhstan, SMEs contribute 18% to GDP, which is much lower than in Argentina - 40%,
Mexico - 52%, Canada - 45% and Australia - 60%. Another problem is industry imbalance, i.e. A large
percentage of SMEs in Kazakhstan are low-value-added enterprises, which, according to the Statistics
Agency of Kazakhstan, provided approximately 18% of employment, and only 13% of output in 2018. At
the same time, the added value of retail SME enterprises is about half of the amount provided by
professional services, 1/3 of manufacturing industries and 1/6 of transportation and storage. This implies
that the overall economy will benefit significantly if the share of higher value-added SMEs increases.

The effective development of entreprencurial activity depends on the influence of the external and
internal environment. The analysis of external (international, political, economic, legal, environmental,
technological, social, market) and internal (consumers, suppliers, competitors) factors is necessary for the
development and implementation of a balanced state regulatory policy that must meet the interests of
small and medium-sized businesses and promote growth degree of economic freedom of business

the problem that hinders the growth of the entrepreneurial innovation activity is dependence on the
suppliers of the production lines of a particular product. Suppliers of equipment necessary for the
production of a new product oblige an entrepreneur to purchase raw materials and related materials only
from certain domestic or foreign manufacturers. An entrepreneur who does not possess sufficient
information and knowledge, as a result, cannot find the right solution to the problem that has arisen. To
address these issues, it is necessary to develop programs for the joint work of domestic scientists and
commodity producers. Thus, to restore and strengthen the relationship between the developers, which
include research institutes, experimental laboratories, universities and enterprises that will be engaged in
the production of competitive products. Currently, Kazakhstan has earned the Damu Entrepreneurship
Development Fund program on organizing Entrepreneurship Service Centers, on the basis of which
businessmen have a unique opportunity to serve on the “one-stop shop” principle - to receive the
necessary advice on government support measures, to issue documents for obtaining financial assistance.
Also for the purpose of further growth of entrepreneurial activity, the Centers will be engaged in
organizing forums, seminars, events to discuss business issues in various sectors of the economy. At the
same time, courses on business basics will be held here. In developed countries, large corporations are
engaged in the development and implementation of innovative products.

Starting from the development stage to the launch of a new product on the market, large companies
annually finance hundreds of startups. This entire complex process requires mobile technological
capacities, with the help of which developers can react to market changes without any serious
consequences, thereby losing neither time nor money. As a result, the surviving new technologies are
being introduced at the main facilities. In Kazakhstan, as part of the implementation of state programs,
research institutes, universities, laboratories purchase expensive equipment, but this equipment is often
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idle. Using international experience, in Kazakhstan it is necessary to create experimental bases, open type
laboratories using modern production lines. National Agency for Technological Development, 8 regional
technoparks, special economic zone “Park of innovative technologies”, science and technology holding
“Parasat”, joint-stock company “KazAgrolnnovation”, 4 design bureaus, 7 industry centers of innovations,
9 offices of commercialization, 4 domestic venture funds laid the skeleton of an innovation system in
Kazakhstan. Over the past three and a half years in Kazakhstan, about 200 grants worth 9.5 billion tenge
were allocated to innovators in Kazakhstan. More than 100 projects received state support through a
program of technological business incubation. Thanks to the work of the design offices, 100 product items
have been mastered, and 18 of them are already being produced. Now domestic products are exported to
110 countries.

At present, concessions in foreign economic practice are the most common form of public-private
partnership. This is due to the use of complex market mechanisms for attracting extra-budgetary
investment resources in the development of the public sector of the economy.

The urgency of enhancing the implementation of concession agreements in a number of sectors of the
economy of Russia, Ukraine and other CIS countries is due to the acute shortage of budgetary financial
resources, insufficient state allocations for the renewal and modernization of fixed production assets, the
need to attract long-term investments to improve the use of state and municipal property. Under a
concession agreement, one party (the concessionaire) undertakes to create and (or) reconstruct the
property defined by this agreement (the object of the concession agreement), the ownership of which
belongs to or will belong to the other party (concessor), at its own expense concession agreement, and the
concedent undertakes to grant the concessionaire, for the term established by this agreement, the right of
ownership and use of the object of the concession agreement to achieve the goal. In its general form, the
term “concession” means the assignment by state or municipal authorities of their property rights for
certain types of activities to non-state companies for a fixed period of time according to agreed terms set
forth in the concession agreement. The parties to the concession agreement are the concessor - the state,
on behalf and on whose behalf those or other agencies, state companies or municipal bodies act, and the
concessionaire - a private legal entity who receives the relevant ones from the concessor.

In order to achieve fundamental improvement and sustainable development of the agrarian sector of
the economy, it is necessary to rethink some theoretical concepts and methodological approaches to the
development of a system of relations in the agrarian sector in relation to the conditions of the Republic of
Kazakhstan.

The solution of each problem in the new economic conditions requires a systematic approach and
taking into account the specifics of the economic development of the country. This equally applies to the
solution of credit issues in the agricultural sector of the economy of Kazakhstan. It is necessary to
determine the national features of economic development, the state of modern production, social,
institutional infrastructure, since their level of development will affect the competitiveness of products in
the future compared to products of other countries of the world community, that is, it is necessary to
determine ways of qualitative change in the distribution factor of GDP within Kazakhstan.

The tasks of raising the agrarian economy should be considered systemically from several sides:
economic, social and environmental. Improving the competitiveness of the agricultural sector of
Kazakhstan to ensure its food security should be considered in conjunction with the development of social
processes and an increase in loans to this area. Investments are necessary to improve the social
development of the society, therefore, Kazakhstan needs a serious restructuring in the field of social and
economic relations. However, the theoretical and methodological database of problems in our republic
has not yet been sufficiently studied. The use of effective lending mechanisms in the agricultural sector
contributes to solving the problem of financial support for agricultural producers. The objective need for
credit support for agriculture is due to a number of reasons, chief among which are the peculiarities of
agricultural production, the inequality in trade with industry, the need to overcome negative trends in the
development of the industry.

In addition to system-wide problems, there are constraints on the pace of innovative development of
the agro-industrial complex, such as:
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o the lack of scientific organizations with modern scientific and logistical infrastructure. Today, the
main part of buildings and structures (71.1%) has been in operation for over 30 years and 22.1% - for over
20 years, 71.4% of all available agricultural equipment is to be written off;

e limited financial resources for research and development work (the amount of funds allocated
does not exceed 0.2% of gross agricultural output (2009), while in countries with developed agriculture
this figure is from 1 to 4%);

e low level of entrepreneurial culture based on the use of new technological solutions and
innovations, low innovative activity of agribusiness entities;

e low level of competitiveness of scientific products and technologies in the international scientific
market. Due to the lack of financial resources, internships of young specialists in leading foreign scientific
centers are poorly carried out, joint international research is not carried out, measures are not being
implemented to attract leading foreign scientists;

e the lack of an effective mechanism for securing, motivating and socially supporting young
scientific personnel in the domestic agrarian science, which led to a deterioration of the social status
(decrease of the authority of scientists in society) of a scientist and a break in the continuity of generations
of scientists;

e low wages in agriculture;

e lack of qualified personnel due to the lack of effective methods of forecasting the need for
personnel, insufficient allocation of government orders for the training of agricultural personnel and a low
level of employment for graduates of agricultural and veterinary specialties (16-30% of the number of
graduates of higher education). Also, a shortage of personnel is observed in those areas where there are no
schools for technical and vocational education;

e the lack of social support measures for young professionals, stimulating their consolidation in the
countryside;

¢ undeveloped social engineering infrastructure of the village as a whole, including the organization
of cultural leisure;

e weak interaction of agricultural enterprises and universities and colleges, as well as a lack of
awareness of graduates of universities and colleges about the availability of vacancies in enterprises.

The country's agro-industrial complex includes about 65 sectors and sub-sectors. In order to specify
measures in the most promising areas and enhance regional specialization based on a detailed analysis of
the sectors and subsectors of the agro-industrial complex, 15 promising competitive sectors were selected
(production, export of grain and deep processing products, production and export of meat and meat
products, poultry farming, production and processing of oilseeds, production and processing of fruits and
vegetables, the production of milk and dairy products, the production of white sugar and from sugar beet,
production and export of wool and products of its deep processing, development of aquaculture and
processing of fish products, production and processing of pork, development of horse breeding in meat
and dairy areas, with further production of finished products, development of camel breeding and its
processing, development maral breeding to meet the needs of pharmacy, the development of beekeeping to
meet the domestic needs of the population and pharmacy, production and processing of cotton).

CONCLUSION

Innovative development of the agro-industrial complex means its qualitative transformation achieved
through the growth of the productive forces while simultaneously improving the organizational and
economic mechanism of agriculture, the industries interacting with it, and the agro-industrial complex as a
whole. It is ensured by the ever-expanding use of more advanced technologies for the production and
processing of agricultural products, improved varieties of agricultural crops and animal breeds, new
machines, progressive organizational and economic models, modern information technologies and other
innovations.

Consequently, one of the main tasks of the supporting blocks of the innovation system of the agro-
industrial complex is the creation of favorable conditions for the formation of an innovation fund and their
development in production while smoothing the existing differences between the results obtained in

production and the potential of scientific and technical developments. This refers to both the quantitative
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set of innovations that are available and accessible to consumers, as well as their ability to improve
production, economic and other indicators of agro-industrial activity.

I'.7/K. AdabikepoBa, JI.M. AlikyneimeBa
C. Ceti¢ynnuH atbiHIars! Kasak arpoTeXHUKalIbIK YHUBEPCUTETI, ACTaHa K.
KA3AKCTAHJIAFBI KOCIIIKEPJIIK AI'PAPJIBIK CAJIAJA JAMYbI )KOHE MOCEJIEJIEPI

AHHOTAIMA. AybUT KOCIITKEPJIiri KONTEreH enaepAcri 3epTTeyIIiIepaiH, KeHeCIIUIepAiH KoHe casicaTKepIIepIiH
KbI3BIFYIIBUIBIFBIH TYAbIpabl. JKOFapbl KOCBUIFaH KYHIIbI ©CIPY, )KOFapbl TEXHOJOTHSIIAPIbI Maijanany, XalbIKThIH
KYMBICTIEH KAMTBUTYbIH KAMTaMAaChl3 €T€ OTBIPBII, KACITKEPIIK KONTEreH eNZepie IKOHOMHUKAIBIK AaMyIbIH TaOUFu
KO3FaJITKBILIBI OOJIBIN TAObLIA/IBI.

ATpOeOHEPKICINTIK KEIICHII JaMBITy OapiiblK acHeKTiiepae pecypcTapabl (KapKbUIBIK JKOHE OLTIM MEH
JIaFAbUIap/bl) Tanan ereii, Oy keOiHece Ooualak KoCIiKEpiH MYMKIHIIUIIKTepiHeH ackin Tyceni. Kacimkepiik
KOMITaHUsAIap Maiga OONybl MEH JKYMBIC ICTEYiHIH HOTHIKECIHAE JKAIMbl TEXHOJOTHSUIBIK WHHOBALMSIAP, YHABIM-
JACTHIPYIIBUIBIK MHHOBAIMSIAP JKOHE arpapiiblK CEKTOpAArbl IMAFbIH OW3HECTIH ecyi Oaikammbl. Kocimkeprikke
JIETeH KBI3BIFYIIBUIBIK OYTiHTI KYHI 9JICYMETTIK OHE SKOHOMHUKAIBIK apTHIKIIBUIBIKTAPMEH TYCiHIipiieni. Makpo
JIeHreiiie oap SKOHOMHKAJBIK JaFIapbICTHl CHCEPY, *KYMBICCBI3IBIK JKOHE JKaHAa JKYMBIC OPBIHAAPBIH KYPY
CEKTOPBIHBIH OCYIMEH OaiaHbICTEl. MUKpO JEHTeHie KOCIMKEePIIKTIH Yieci HWHHOBALMSJIBIK e3repicrepre,
HIBIFAPMAIIBUIBIK KOPIHICTEpre, pecypcrapibl Maiiananyra, YibIMHBIH kKaHa (hOpMaapblH YThIMIbBI TaiiaNaHyFa,
J)KaHa OW3HEC-MYMKIHIIKTEpi, >XKaHa OHIMIEpIi / KbI3METTepAi HACHTH(HKANWIIAY >KOHE IMalganany OOJIBII
tabObuaasl. Kocinkepiiik ybIMHBIH KETUIIIPLTY] HEMece JKaHa TeXHOJOTHSIIAP/bl SHI13y HOTHXKECIHAE OHIMILTIKTI
apTThIpy (HakTopbl OOIYbI MYMKIH.

Tyiiin ce3nep: aybul MapyaIbUIbIFbL, KICIIKEPIIK, TYPAKTHI IaMy, THHOBALIUSLIAP, AaMy.

I'.7K. AbabikepoBa, JI.M. AlikynemeBa
Kazaxcknii arporexandeckuit yausepcuret uM. C. Celidyimna, r. Actana

ITPOBJIEMBI U CTPATEI'SA PA3SBUTUS ATPAPHOI'O
INPEAITIPUHUMATEJIBCTBA B KABAXCTAHE

AnHoTauus. [IpennpuHIMATENECTBO B CENBCKOM MECTHOCTH SIBJISIETCS MPEAMETOM DACTYIIEro MHTepeca Co
CTOPOHBI HCCIeI0BaTeNel, KOHCYIBTaHTOB, «IIOJUTHUKOBY BO MHOTHX CTpaHax. [Ipon3BoAs BEICOKYIO JOOABICHHYIO
CTOMMOCTB, OPHEHTUPYSICh Ha POCT, MCIIOJIB3YS BBHICOKHE TEXHOJIOTHH, O00eclieunBasi 3aHATOCTh YaCTH HACEJICHHS,
MpEeINPUHIMATENN BBICTYNAIOT B KAayecTBE E€CTECTBEHHOTO JBUTATeNIi 3KOHOMUYECKOIO PA3BUTHS BO MHOTHUX
CTpaHax.

Jnist pa3BuTHs arporpeArnpUHIMaTEIbCTBA BO BCEX acCIeKTax HEOOXOJIUMBI pecypchl (Kak ()MHAHCOBBIE, TaK U
3HAaHUS W HABBIKH), KOTOPHIC B OOJBIIMHCTBE CIy4acB BBIXOJSAT 332 PAMKH BO3MOXHOCTEW OyIyIIero MpeAlpHHU-
Matens. B pesynbrare mosBieHUS U (QYHKIIMOHUPOBAHUS TPEANPUHUMATEIFCKUX KOMIIAHHK HAOIIOATNCh O0IIue
TEXHOJIOTUYCCKHAE WHHOBAIMM, OPraHW3allMOHHBIC WHHOBAIMM H POCT MAJIOr0 OW3HEca B  arpapHoOM
cexrope. HecoMHeHHBI HWHTEpeC K MPEINPUHHUMATENBECTBY CETOMHS OOBSICHIETCS COIHMATbHO-KOHOMHYECKUMH
npenMmymiecTBaMu. Ha MakpoypoBHE OHH CBSI3aHBI C POCTOM CEKTOpa B MPEOMOJICHHMH SKOHOMHYECKOTO KPH3HCa,
Oe3paboTHIel M CO3TaHUEM HOBBIX paboumx mecT. Ha MUKpOypoBHE BKIIAJ MPEIIPHHIMATEIECTBA 3aKIII0YACTCS B
WHHOBAIIMOHHBIX M3MEHEHHSAX, MPOSBICHUSIX TBOPUYECTBA, HCIIOIB30BAHUN PECYPCOB, PAIIMOHAIHHOM HCIOIH30BaA-
HUM HOBBIX ()OPM OpraHM3allvK, BBISIBICHUU W HCIIOJIb30BAHHUHM HOBBIX BO3MOXHOCTEH /I OM3HEca, HOBBIX IPO-
IYKTOB / yciyr. [IpeipHHAMATEIbCTBO MOXKET OBbITh (PAKTOPOM MOBBIIIEHHS] IPOU3BOJUTEIBHOCTH TPYIA B PE3yJib-
Tare ynydlleHus OpraHU3alliy WK BHEAPEHUS! HOBBIX TEXHOJOTHUH.

KnroueBble c10Ba: cebcKoe X03sHCTBO, MPEPUHUMATENBCTBO, YCTOHUMBOE PAa3BUTHE, MHHOBALUH, PA3BUTHE.

Cgenennsi 006 aBTOpax:

AbnpikepoBa I'mzat JKanapGekoBHa - Kangupmar TexHumueckux Hayk, Kazaxckuil arpoTeXHUYECKUH YHUBEPCHTET HM.
C. Ceiipynnuna, r. Acrana, np. XKeHic, 62, gizat ab@mail.ru, https://orcid.org/0000-0001-9797-7245;

Alikynemesa /luna ManukaxaapoBHa - KaHAMIAT SKOHOMHUYECKUX HaykK, Kazaxckuil arpoTeXHUYECKUH YHUBEPCUTET UM.
C. Ceiidymmna, r. Acrana, rp. XKewnic, 62, dina.kz.72@mail.ru, https://orcid.org/0000-0002-7233-0493
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PUBLICATION ETHICS AND PUBLICATION MALPRACTICE
IN THE JOURNALS OF THE NATIONAL ACADEMY OF SCIENCES
OF THE REPUBLIC OF KAZAKHSTAN

For information on Ethics in publishing and Ethical guidelines for journal publication
see http://www.elsevier.com/publishingethics and http://www.elsevier.com/journal-authors/ethics.

Submission of an article to the National Academy of Sciences of the Republic of Kazakhstan
implies that the work described has not been published previously (except in the form of an abstract
or as part of a published lecture or academic thesis or as an electronic preprint,
see http://www.elsevier.com/postingpolicy), that it is not under consideration for publication elsewhere,
that its publication is approved by all authors and tacitly or explicitly by the responsible authorities where
the work was carried out, and that, if accepted, it will not be published elsewhere in the same form, in
English or in any other language, including electronically without the written consent of the copyright-
holder. In particular, translations into English of papers already published in another language are not
accepted.

No other forms of scientific misconduct are allowed, such as plagiarism, falsification, fraudulent data,
incorrect interpretation of other works, incorrect citations, etc. The National Academy of Sciences of the
Republic of Kazakhstan follows the Code of Conduct of the Committee on Publication Ethics (COPE),
and follows the COPE Flowcharts for Resolving Cases of Suspected Misconduct
(http://publicationethics.org/files/u2/New_Code.pdf). To verify originality, your article may be checked
by the originality detection service Cross Check http://www.elsevier.com/editors/plagdetect.

The authors are obliged to participate in peer review process and be ready to provide corrections,
clarifications, retractions and apologies when needed. All authors of a paper should have significantly
contributed to the research.

The reviewers should provide objective judgments and should point out relevant published works
which are not yet cited. Reviewed articles should be treated confidentially. The reviewers will be chosen
in such a way that there is no conflict of interests with respect to the research, the authors and/or the
research funders.

The editors have complete responsibility and authority to reject or accept a paper, and they will only
accept a paper when reasonably certain. They will preserve anonymity of reviewers and promote
publication of corrections, clarifications, retractions and apologies when needed. The acceptance of a
paper automatically implies the copyright transfer to the National Academy of sciences of the Republic of
Kazakhstan.

The Editorial Board of the National Academy of sciences of the Republic of Kazakhstan will monitor
and safeguard publishing ethics.

[IpaBumna opopmiieHHs cTaThU IS My OJIMKALUK B )KypHaJle CMOTPETh Ha CalTe:

www:nauka-nanrk.kz
http://soc-human.kz/index.php/en/arhiv
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