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ROLE OF SECOND LEVEL BANKS IN THE IMPLEMENTATION
OF STATE PROGRAMS IN THE CONDITIONS OF MODERNIZATION
OF THE ECONOMY OF KAZAKHSTAN

Abstract. A developed banking system is the basis of a modernized economy. Therefore, there is an increasing
need for the operation of several large universal banks that accumulate large amounts of financial resources in order
to use them to finance priority areas for the modernization of the industrial sector of the national economy. Large
banks will provide full funding for the economy. Today, there is a tendency in Kazakhstan to consolidate the banking
sector through the processes of merging banks, which will allow to combine capital and other available resources
necessary to meet the needs of the economic system, especially high-tech industries. Strong business is a condition
for creating strong states. For this it is necessary to resort to the help of banks and other financial institutions, which
are accumulators of money. If banks work stably, the economy will be continuously supplied with the necessary
funds.

Keywords: bank, financial stability, modernization of the economy, global competitiveness.

INTRODUCTION

The policy of further innovation development and industrialization of the country's economy
continues in the framework of the State Program for Industrial Innovation Development for 2015-2019, as
well as the Program for the Development of the Services Sphere. Despite the fact that this is the second
industrial five-year plan, the problem with financial resources has not been resolved.

Meanwhile, the solution of the key task of the new industrialization of Kazakhstan will determine
whether we are among the 30 most developed countries in the world or will remain suppliers of raw
materials and goods with low added value to world markets. To reverse the trend, we need the efforts of
the state to create conditions for increasing the investment attractiveness of processing industries. This is
a complex and complex task. Its implementation becomes more complicated in the conditions of a new
economic reality, since the banking system of Kazakhstan is currently experiencing certain difficulties in
attracting additional sources of financing for lending to the economy. Bank loans are very expensive and
are provided for short periods, because banks do not have access to long-term cheap funding and cannot
provide long-term money to customers, which slows down the growth in the number of investment projects
in non-primary sectors of the economy, for the implementation of which long-term money is needed for a
period of 5-7 years and more.

MAIN PART

The financial sector affects many sectors and sectors of the country's economy and is an important
factor in the development of Kazakhstan. Timely introduction of modern innovative technologies by the
National Bank and second-tier banks in the framework of the Information Technology Development
Strategy in the National Bank of the Republic of Kazakhstan for 2015-2020 approved by the Board of
Directors on June 20, 2016 will allow to achieve the goals, accelerate globalization in the global economy
and ensure stable growth of the population’s well-being.
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The Kazakhstan stock market is also underdeveloped and today it is unable to meet the needs of the
real sector of the economy for financial resources. Funds of accumulative pension funds, insurance
companies, mutual funds and other funds are still working poorly for the rise and development of the
domestic industry. Therefore, it is necessary to create legislative mechanisms for attracting these resources
to the real sector of the economy.

In this regard, it is important to use all available domestic financial resources in the country, as well
as to attract as much foreign direct investment as possible to solve key tasks of diversification and
modernization of the economy, shifting the focus from credit resources, since they are very expensive
today and are provided for short periods. .

It should be borne in mind that foreign direct investment is much cheaper and they can be attracted
for a longer period of 5-10-15-20 years. A significant advantage of them is the fact that new technologies
and innovations come to various sectors of the economy in Kazakhstan along with the money. This is very
important in terms of improving the efficiency and effectiveness of investments.

In the absence of adequate funding from commercial financial institutions, the state had to occupy this
niche in the Kazakhstan market through a system of national holdings and development institutions. The
system of development institutions was expanded and tuned to meet the needs of industrial-innovative
development. Various tools to support industrial development were tested: interest rate subsidies,
reimbursement of expenses and the provision of grants for innovations and the introduction of technology,
reimbursement of part of the costs of subjects of industrial-innovative activity, guaranteeing loans and so
on. Such measures were taken by the Government of Kazakhstan, but the situation has not changed
significantly.

Therefore, it is important to continuously monitor and evaluate the ongoing diversification policy,
reduce corruption in the allocation of budget investments, the effectiveness of selection of investment
projects, since the cost of diversification is very high and failures can affect not only the budget policy, but
also the macroeconomic situation in general.

It is also necessary to provide the most severe control over the effective spending of budgetary funds,
strengthen the personal responsibility of the Administrators of budget programs and akims of all levels.

It is necessary to increase the role of state financial control bodies, as well as their responsibility for
the implementation of the objectives of ensuring the transparency of budget spending, the effectiveness of
their use and the strengthening of financial discipline in the country.

Along with this, in the conditions of limited financial resources of the state, it is necessary to ensure
the development of additional sources of financing for new industrialization. In particular, it is advisable:

* issue infrastructure bonds so that entrepreneurs can use “long money”;

* during the implementation of the second five-year plan of SPAIID (2015-2019), more actively apply
the model of public-private partnership, the essence of which is to provide private businesses with the
opportunity to provide services (to produce products) on the basis of the infrastructure created by the state;

» improve venture financing, use the international experience of the United States and the European
Union on the use of venture investments in high-tech and innovative companies in the implementation and
development of innovations in Kazakhstan.

* The program provides four areas in which the state supports private entrepreneurship in Kazakhstan:
1) support for new business initiatives, 2) recovery of the business sector (currently, applications for this
area are suspended), 3) reduction of currency risks for entrepreneurs, 4) provision of non-financial
government support - enhancing entrepreneurial potential. The purpose of these tools is simple - to reduce
the cost of loans for enterprises operating in priority sectors of the economy. If a businessman takes a loan
under the Business Roadmap 2020 program (its size should not exceed 4.5 billion tenge), at 14% per
annum, of which 7% is paid by a businessman, and the difference is Damu Fund. The term of the subsidy
is 3 years, while prolongation is allowed up to 10 years. Now business loans are very expensive, the
interest rate reaches 16-18%, and if it is a novice businessman, it can exceed 18% per annum. With all this
in mind, the subsidies for the “Business Road Map 2020” program, paid by the Damu Fund, are an
excellent tool for small and medium businesses.

Earlier They were just a device for transmitting sound over a distance; today, in addition to the means
of communication, it is used as a wallet, key, magazine, camera, video players, etc. Thanks to the rapid
progress, it became possible to print not just sheets of documents on printers, but to create complex three-
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dimensional projection models using 3D printers that are used in various fields - from food and medical to
building construction. An additional factor in favor of the introduction of modern digital technologies are
digital dividends. According to the data in the World Bank's 2016 World Development Report: Digital
Dividends, the introduction of digital technologies can improve the efficiency and transparency of public
administration, provide employment, improve the quality of education and health, improve the investment
climate, increase productivity and increase the share of small and medium businesses in the structure of
GDP.

Financial intermediation of second-tier banks will allow business entities wishing to efficiently
manage their money capital to become strategic investors in the economic modernization of Kazakhstan,
the creation of new industries and the introduction of advanced technologies [1]. Consider the dynamics of
indicators reflecting the role of the banking sector in the economy of Kazakhstan (see table 1).

Table 1 - Dynamics of relative indicators characterizing the role of the banking sector in the economy of Kazakhstan

Name of the indicator / date 2013 2014 2015 2016 2017
GDP, billion tenge 30 347 344434 38624,4' 40 884,17 44 354,0°
The ratio of assets to GDP,% 45,7% 44.9% 47,2% 61,4% 57,6%
Loan portfolio to GDP ratio,% 38,4% 38,8% 36,7% 37,9% 35,0%
The ratio of customer deposits 28,1% 28,6% 29,4% 41,7% 38,9%
to GDP,%

The ratio of the allocation of 1,145 1,133 1,148 1,157 1,041
funds in domestic assets

" according to the forecast data of the Ministry of Economic Development and Trade of the Republic of Kazakhstan;

2 according to the Committee on Statistics of the Ministry of National Economy of the Republic of Kazakhstan

? according to the Forecast of the socio-economic development of Kazakhstan for 2017-2021

Note: The table is compiled according to the National Bank of Kazakhstan [2]

As can be seen from the data of table 1 in the period of 2016-2017, the indicators of the banking
sector declined slightly relative to the country's GDP. This is primarily due to the fact that the
consequences of the global crisis of 2008—2009 continue to affect the state of the banking sector, which
should become the locomotive of the modernized economy. An important condition for a full-fledged and
high-quality financing of the modernization process is to achieve sustainability of the financial system of
Kazakhstan, where second-tier banks play an important role. In the global economy, open international
money flows affect the exchange rate and interest rates within the country. This is manifested in the
financial system of Kazakhstan [1].

In order to implement the Address of the President of the Republic of Kazakhstan Nazarbayev N.A. to
the people of Kazakhstan “The Third Modernization of Kazakhstan: Global Competitiveness” in 2017, the
National Bank of Kazakhstan adopted the Program for Improving the Financial Sustainability of the
Banking Sector of the Republic of Kazakhstan, one of the main goals of which is to restore lending to the
real sector of the economy, to ensure uninterrupted banking services for the economy and the population,
and to ensure competitive banking sectors within the framework of integration processes (WTO and SES).

The second-tier banks and state development institutions (Development Bank of Kazakhstan,
National Innovation Fund, etc.) have great potential for attracting international loans and loans to finance
the Kazakh economy. The regional integration of the financial payment and foreign exchange systems of
Kazakhstan is important for the financial support of modernization. In this case, banks play an important
role.

Scientists Bayniyazov M. and Kaygorodtsev A.A. believe that banks will have to be responsible for
lending effective modernization, ensuring the stability of the national currency and, ultimately, for the
state of the balance of payments of the country [1]. At the same time, in their opinion, the list of
authorized commercial banks that directly work on the implementation of the national strategy should be
determined, their contribution to the growth of social production efficiency should be stimulated. The
National Bank needs to create a special unit coordinating the activities of authorized investment
institutions for the implementation of the national strategy.
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These measures should lead to the search for additional impulses for modernization, open access for
enterprises and financial sector entities to the world market, which will diversify risks, gain benefits from
the export of capital, and strengthen the competitive advantages of the countries participating in regional
unions by overcoming the limitations small financial systems.

Taking into account the conditions of the economic crisis in order to reduce the burden on the state
budget, the majority of projects under this Program are planned to be implemented through attracting
loans from international financial organizations and development institutions, and attracting private
investment. One of the international partners in the implementation of the Program is the World Bank,
which will provide technical support for the implementation of the Program, as well as help in mobilizing
investments, acting as an “umbrella investor”. There will also be applied modern financing mechanisms,
such as the service model of informatization and tools of public-private partnership with the active
involvement of domestic producers. The Program Management Mechanism, in accordance with the best
international practices in the field of program management and recommendations of World Bank experts,
will be implemented through the Program Management Office at the National Institute of Development in
the field of information and communication technologies.

It is undesirable to finance domestic projects by transnational corporations, since there is a high risk
of absorption of national enterprises by foreign companies. The profits from such investments either go
beyond the national economy or are reinvested in the securities of foreign firms. For domestic enterprises,
it is preferable to cooperate with domestic banks, with which they have a common goal - the
modernization of the national economy.

Strong business is a condition for creating strong states. In turn, a strong business cannot be created
without sufficient funding. For this it is necessary to resort to the help of banks and other financial
institutions, which are accumulators of money. If banks work stably, the economy will be continuously
supplied with the necessary funds.

The World Bank’s Digital Dividends report also confirms that as new technologies evolve and
penetrate all new professions, employees will have to constantly evaluate and upgrade their skills. As the
foundation of the information and communication infrastructure of the subsoil use industry in Kazakhstan,
in the framework of the implementation of the state program “Digital Kazakhstan”, it is planned to create
a “National Data Bank” of mineral resources . The idea is that by providing a single tool for collecting
and storing data obtained from existing subsoil users, the state will not only ensure the safety of subsoil
data, but also be able to attract additional investment in the industry by providing this data to potential
investors

New technologies in the sphere of financial services through digital transformation will help increase
the scale and efficiency of the banking industry, expand the demand for financial services, increase the
share of non-cash payments, and reduce the size of the shadow economy.

CONCLUSION

The financial sector of the Republic of Kazakhstan is one of the weak points of the country's
economy. There are two cross-cutting areas of digital financial infrastructure development, such as a data
management infrastructure and a payment ecosystem, which needs to be transformed in order to succeed
in other areas. An improved data management infrastructure will provide equal access to all participants
through an open interface, as well as defining a clear data ownership structure and ensuring information
security. This infrastructure will include financial information from government systems and from the
Credit Bureau. Data users will increase the efficiency of their business and will be able to develop and
implement new services. The development of the payment ecosystem, in particular, the system of small
payments, will increase the volume of non-cash payments, the creation of a program of combining ATMs,
and will facilitate the implementation of payments in real time. Modern payment technologies will appear,
including electronic invoicing and electronic ticketing, making payments by consumers through the use of
efficient funds transfer methods.

Thus, the banking system is one of the main factors affecting the ability of the state to pursue an
independent and effective economic policy and modernization of the economy.
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JL.H.I'ymuneB ateiHnarbl Eypa3ust YITTBIK YHUBEPCHTETI

KA3AKCTAHHBIH DKOHOMUKAHBI JKAHFBIPTY KAFJAMJIAPBIHIA YKIMJIIK
BAFIAPJIAMAJIAP/IBI ICKE ACBIPYJAFBI EKIHINI JEHT EMJIIK BAHKTEP/IIH POJII

AnHoTanus. [laMeim Kenme jkaTKaH OaHK JKyHeci - >KaHApTBUIFaH JKOHOMHUKAHBIH Heri3i. COHIBIKTaH XalbIK
[IapyalIbUIBIFBIHBIH, MHAYCTPUAIBl CEKTOPBIH JKAHFBIPTYIBIH OachkiM OaFbITTapblH KApXKbUIAHABIPY YIIH OJapasl
naiianaHy YIIH KeIl KapXbl pecypcTapblH >KMHAKTaWTBIH OipHeme ipi omOeOan OaHKTEpAiH )KYMBIC iCTEYy KaXKeTTLNIri
apThIn Keneai. [pi GaHKTep 3KOHOMHUKAHBI TOJBIK KapXKbUTaHABIPY Il KaMTaMachl3 erefi. byrinae Kazakcranma Gankrepi
OipikTipy ypaicTepi apKbUIbl OaHK CEKTOPBIH IIOFBIPIAHJBIPY YpAici 6ap, Oyi1 SKOHOMUKANIBIK JXKYHEHIH, acipece, XKOoraphbl
TEXHOJIOTHSUTBIK OHJIPICTEP/AIH KaXKETTUIIKTEPIH KaHAFaTTAHIBIPY YIIIH KaXKETTI KaluTalAbl JXoHE 0acka KOJDKETIMII
pecypcrapabl Oipiktipyre mMyMmkiHzaik Oepeni. Kymri OusHec - Oyl KyIITi MeMJIEKeTTep KYpyIblH wmapTel. byn ymiix
aKIIaHBIH aKKyMYJISATOPBI OOJIBIN TaObLIATHIH OaHKTEP MEH 0acKa Kap»bl HHCTHUTYTTAPBIHBIH KOMETiHE JKYTiHY Kepek. Erep
OGaHKTEp TYPAKThI XKYMBIC icTece, YHEMI KaXKeTTi Kapaxar OeJiHei.

Tyiiin ce3aep: 6aHK, KapKbUIBIK TYPAKTBUIBIK, SKOHOMHUKAHBI )KAHFBIPTY, jkahaH/bIK Oocekere KaOlIeTTiTiK.
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EBpasuiickuil HanmoHanbHbIM yHuBepcuteT uMm.JI.H.I'ymunesa

POJIb BAHKOB BTOPOI'O YPOBHS B PEAJIM3AIIUU I'OCYJJAPCTBEHHBIX ITPOI'PAMM
B YCJIIOBUAX MOJEPHU3AIINA DKOHOMUKH KA3AXCTAHA

AnHoTauus. Pa3Buras OaHKOBCKas CHCTEMa SIBISETCS OCHOBOH MOJEpHH3MpPYEMOW SKOHOMHKH. [loaToMy Bo3pac-
TaeT HeOOXOIUMOCTh (D)YHKIMOHHPOBAHUS HECKOJIBKHX KPYIHBIX YHHUBEPCAIBHBIX O0AHKOB, aKKyMYJHPYIONIHUX OOJBIINE
00beMbl  (PMHAHCOBBIX PECYpCOB, C LEJNBI0 HMX HCIOIB30BaHUS U1l (PMHAHCHPOBAHUS HPHUOPUTETHHIX HaNpaBICHUH
MOJICpPHH3AUH IPOMBIIUICHHOTO CEKTOpAa HAIMOHANFHOW SKOHOMHUKH. KpymHble OaHKH ITO3BONAT O0OECIICUUTh
MOJTHOLICHHOE (PMHAHCHPOBAaHHE SKOHOMHUKH cTpaHbl. Ha cerommsmmnumii nenp B Kasaxcrane HaOmiomaeTcss TEHIOCHIMS
KOHCOJIHJAIMN OaHKOBCKOTO CEKTOpa 4epe3 IPOLECCH CIMSHHS OaHKOB, KOTOpas IO3BOIHUT OOBEIMHUTH KAIHUTAIbl U
NPyTHe MMEIOLIHECs] Pecypchl, HEOOXOAUMbIE JUIS YIOBIECTBOPEHHUS MOTPEOHOCTEH XO3SHCTBEHHON CHCTEMBI, 0COOESHHO
BBICOKOTCXHOJOTHYHBIX OTpaCJ’lCi/’l MPOMBIIIJICHHOCTH. CI/IJ]I)H])II‘/’I 61/13H€C SABJIICTCSL  YCJIIOBUEM CO3JaHHSA CHIIBHOTO
rocymapcTB. st 3TOro He0OXOJUMO MPUOETHYTh K MOMOIIM OaHKOB M JPYTHX (PMHAHCOBBIX WHCTHUTYTOB, SIBIISTIOIIUXCS
AKKyMyJIITOpaMH JIeHeXHbIX cpenctB. Ecnu OGanku OyayT crabuiabHO paboTaTh, SKOHOMMKa Oyner OecrnepeOoiiHO
CHa0KaThCsl HEOOXOTUMBIMH JIEHE)KHBIMH CPEICTBAMH.

KiroueBble cjoBa: 0aHK, (UHAHCOBas YCTOWYMBOCTb, MOJIEPHHU3ALUS HKOHOMHKH, IJ00albHas KOHKYPEHTO-
CIOCOOHOCTb.
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REFERENCES

[1] Bayniyazov M., Kaygorodtsev A.A. The role of second-tier banks in the implementation of the program "Nuly zhol."
(In Russian)

[2] Current state of the banking sector of the Republic of Kazakhstan. National Bank of RK. As of January 1, 2017 (taking
into account the final turnovers). Almaty 2017. (In Russian)

[3] Resolution of the Board "National Bank of the Republic of Kazakhstan" On approval of the Program for Enhancing
Financial Sustainability of the Banking Sector of the Republic of Kazakhstan on June 30, 2017. (In Russian)

[4] Trubacheva T. The portfolio of loans subsidized by the "Damu" Fund reached 1 trillion tenge. 11/26/2014.
https://forbes.kz/finances/finance/portfel_subsidiruemyih_fondom damu_kreditov_dostig_1_trln_tenge/?utm_source=forbes&ut
m_medium=mlt_articles&utm_campaign=73780 (In Russian)

[5] Omarhanova Zh.M., Mukhambetova Z.S., Mataeva B.T.. Key problems of the development of the sector of meat cattle.
News NAN RK. A series of social sciences and humanities - site address http://soc-human.kz/index.php/en/arhiv. DOI
https://doi.org/10.32014/2018. 2224-5294

— 218 ——



News of the National Academy of ciences of the Republic of Kazakhstan

PUBLICATION ETHICS AND PUBLICATION MALPRACTICE
IN THE JOURNALS OF THE NATIONAL ACADEMY OF SCIENCES
OF THE REPUBLIC OF KAZAKHSTAN

For information on Ethics in publishing and Ethical guidelines for journal publication
see http://www.elsevier.com/publishingethics and http://www.elsevier.com/journal-authors/ethics.

Submission of an article to the National Academy of Sciences of the Republic of Kazakhstan
implies that the work described has not been published previously (except in the form of an abstract
or as part of a published lecture or academic thesis or as an electronic preprint,
see http://www.elsevier.com/postingpolicy), that it is not under consideration for publication elsewhere,
that its publication is approved by all authors and tacitly or explicitly by the responsible authorities where
the work was carried out, and that, if accepted, it will not be published elsewhere in the same form, in
English or in any other language, including electronically without the written consent of the copyright-
holder. In particular, translations into English of papers already published in another language are not
accepted.

No other forms of scientific misconduct are allowed, such as plagiarism, falsification, fraudulent data,
incorrect interpretation of other works, incorrect citations, etc. The National Academy of Sciences of the
Republic of Kazakhstan follows the Code of Conduct of the Committee on Publication Ethics (COPE),
and follows the COPE Flowcharts for Resolving Cases of Suspected Misconduct
(http://publicationethics.org/files/u2/New_Code.pdf). To verify originality, your article may be checked
by the originality detection service Cross Check http://www.elsevier.com/editors/plagdetect.

The authors are obliged to participate in peer review process and be ready to provide corrections,
clarifications, retractions and apologies when needed. All authors of a paper should have significantly
contributed to the research.

The reviewers should provide objective judgments and should point out relevant published works
which are not yet cited. Reviewed articles should be treated confidentially. The reviewers will be chosen
in such a way that there is no conflict of interests with respect to the research, the authors and/or the
research funders.

The editors have complete responsibility and authority to reject or accept a paper, and they will only
accept a paper when reasonably certain. They will preserve anonymity of reviewers and promote
publication of corrections, clarifications, retractions and apologies when needed. The acceptance of a
paper automatically implies the copyright transfer to the National Academy of sciences of the Republic of
Kazakhstan.

The Editorial Board of the National Academy of sciences of the Republic of Kazakhstan will monitor
and safeguard publishing ethics.

[IpaBumna opopmiieHHs cTaThU IS My OJIMKALUK B )KypHaJle CMOTPETh Ha CalTe:

www:nauka-nanrk.kz
http://soc-human.kz/index.php/en/arhiv

Penaxroper M.C. Axmemosa, T.A. Anenoues, /[.C. Anenos
Bepcrka Ha kommnbrotepe A.M. Kyiveunbaesoil

IToanucano B nmeuats 20.04.2019
dopmar 60x881/8. bymara odcernas. [Teuars — puzorpad.
19,5 m.1. Tupax 500. 3aka3 2.

Hayuonanvnas axaoemus nayx PK
050010, Anmameut, ya. lleguenko, 28, m. 272-13-18, 272-13-19



