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CURRENT STATE OF ENVIRONMENTAL ACCOUNTING
AT THE ENTERPRISES OF THE REPUBLIC OF KAZAKHSTAN

Abstract. An increase in the scale of economic activity leads to an exacerbation of environmental problems.
Their ignoring in making economic decisions, the lack of proper analysis of costs and benefits in the environment-
exploiting sphere was reflected in the increase of specific indicators of pollution.

Tougher environmental standards, the position of suppliers and consumers, the level of taxation associated with
the ecology, etc. lead to the emergence of new liabilities, new costs that affect the financial condition of enterprises.
The analysis of domestic and foreign publications on the issues of accounting for the company’s environmental
indicators shows that the existing approaches are contradictory, differ in their goals and basic classification
characteristics. Nevertheless, the problems associated with their timely reflection, necessitate the need for an
accounting, and compliance audit with the established requirements in the legislation on environmental protection.

In this regard, the article examines the current state of environmental accounting in the country. The analysis of
the current state of environmental accounting at the enterprise is carried out. In addition, the article highlights the
main problems hampering the development of environmental reporting of Kazakhstani enterprises and presents
priority directions for increasing information on environmental protection in enterprise reporting.

Keywords: environmental accounting, accounting statement, compliance audit, liabilities, statistical reporting,
business planning.

Introduction. Currently, among the promising issues of financial, managerial and accounting include
environmental accounting. The first steps in the field of environmental accounting and reporting were
made by the international accounting community more than ten years ago, in Kazakhstan at present this
area of accounting and compliance audit remains relevant.

Environmental Accounting in Economic Literature [1] - defined as an independent direction of
accounting, which will provide accounting relevant environmental information. The real indicators of the
state of the environment, obtained through monitoring, their comparison with the developed accounting
standards for environmental quality can form an information base for developing an environmental
accounting system in an enterprise.

Environmental accounting is designed to assess environmental factors and compile environmental
accounting reports of the established form and content, mainly focused on both external and internal users.

Methodology. In accordance with the accounting procedure established by the regulatory documents:
the Law of the Republic of Kazakhstan “On Accounting and Financial Reporting”, the Standard Chart of
Accounts for Accounting, enterprises have the right to choose accounting options and assess the relevant
objects in accordance with the accounting policies established by the organization [2].

Environmental policy is a statement of the company about its intentions and principles related to its
environmental performance, which serves as a basis for both action and setting target and planned
environmental indicators [3]. Its principles are: a reflection of the obligation of senior management to
comply with applicable laws and constantly improve the environmental management system;
implementation plan for its environmental policy; analysis of the consideration of the degree of
environmental impact of all activities, products or services of the organization, including their impact on
the financial side of the activity and possible competitiveness [4].
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Management practice now involves a newer and more complex area of environmental reporting, what
is the basis of the audit of compliance with statutory requirements..

According to the ISO 9000 international standards, the management is responsible for the
development of a quality policy, the creation, implementation and functioning of a quality management
system, which should be clearly defined and documented [5]. Therefore, eco-logical policy objectives are
reduced to differentiating existing products from the point of view of environmental acceptability,
replacing and abandoning products that are “harmful” to nature, innovations or their components by
reorienting the production process that are meet requirements of environmental protection.

To date, financial statements contain insufficient non-financial information and information on
intangible assets. Ignoring environmental obligations in accounting and, as a result, not including them in
reporting is dangerous for many reasons. First, shareholders may wish to include the valuation of these
obligations in the stock price. Secondly, the lack of a specific environmental commitment policy may lead
to the failure of management to draw senior management’s attention to environmental issues in a timely
manner. Thirdly, the organization may establish a reputation as irresponsible. And finally, shareholders
may try to bring a lawsuit against an organization that does not provide relevant information [6]. In order
to attract investors, meet the interests of creditors, shareholders (founders), other users of information
when conducting a financial analysis (auditors, economic planning service of an enterprise), it is required
to provide information in the explanatory information about the amount of used and accumulated retained
earnings (loss), the purpose of creating and the use of reserve capital, the structure of additional capital,
channels of receipt and use of funds targeted financing.

When conducting a compliance audit can verify compliance of the enterprise a number of parameters.
First, the compliance of the enterprise with the requirements of financial authorities and accounting
methods (for example, legislative control, including appropriations for expenses of the organization) is
studied. Secondly, compliance with environmental laws and treaties is being verified. Compliance with
laws and contracts is examined if non-compliance can significantly affect the company's financial
statements. Such compliance is also being examined, as, in addition to any impact on the financial
statements, the public audit may incur material costs that will be relevant to the wider use of public funds [7].

The economic literature provides evidence that environmental obligations may be included in
conditional economic events at the reporting date. Such a contingent liability should be reflected in the
balance sheet. In this case, the obligation is recognized in the balance sheet, when as a result of the
fulfillment of the corresponding requirement, there is a probability of outflow of economic resources
capable of bringing economic benefits to the organization, and when the magnitude of this requirement
can be measured with a sufficiently high degree of reliability [8].

Standardization of financial statements lays the foundation for improving financial accounting,
reporting and disclosure. One of the existing shortcomings of reporting is the lack of analytical data
characterizing deviations from the amounts claimed by the organization to the relevant financial authority,
with the justification for the need to provide financial assistance from the budget [9]. Banks can open
financing (granting loans) to the customer of an investment proposal only after the approval by the state
expert commission of projects that can be of two types: environmental investment projects themselves
(environmental, resource-saving, waste minimization, etc.); "Ordinary" investment projects with
significant environmental consequences.

Cost estimations are a more traditional form of environmental reporting and are usually carried out by
accountants and environmentalists. In the framework of the accounting approach based on the use of
information contained in the accounting statements of the company, a comparison of the profits and costs
of the enterprise before and after the occurrence of a negative event is assumed. Therefore, for accounting,
it is important to form costs for environmental protection, especially in cases where they affect the balance
sheet of profits and losses, or how investments will affect this balance sheet [10].

The analysis confirms the need to reflect environmental information in financial statements.

Our practical research in the field of disclosing information of an environmental nature in the
reporting of enterprises showed that the existing approaches are reduced to the stages of the formation of
the following reporting documents.

1.  General environmental action plan.

2. A package of financial documents, which include:

— 54 ——
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a) pollution compensation charges. They are presented: the calculation of the actual and planned
amount of payment for air pollution by mobile sources, for discharges of pollutants into surface and
groundwater bodies, for waste disposal;

0) documentation of environmental obligations, including: estimate and financial calculation.

3. A set of reports on the impact on the atmosphere, water pollution, waste management, which
includes:

- report on the implementation of the environmental action plan;

- statistical reporting on the forms “2TP-Air”, “2TP-Vodkhoz (water industry)”, “No. 1-
canalization”, “2TP-toxic waste”, according to which the accounting for enterprises makes calculation and
calculation of payment for environmental pollution. To fill in these forms, primary documents are used on
the volumes of actual emissions, discharges and disposed wastes according to the results of the inventories
conducted by accredited laboratories [11].

In accounting for the compilation of annual statistical reporting at enterprises, the documentation is
kept in any form. So, according to the results of the year, the accounting department gives data to the 2TP
report (waste) in the form of the act “On storage on the enterprise’s territory of waste or its processing”, as
well as information: on transferring waste to other enterprises for storage; about the presence on the
balance sheet of an enterprise of facilities, the operation and wear of which are associated with the
formation of production wastes.

To fill in the statistical reporting form 2-TP (air), are nature users who have stationary sources of
emissions of pollutants into the air.

As part of the information, the annual report on the form 2-TP (water management) of the accounting
department includes a summary report for the year on the charge for the use of water bodies, as well as
information related to the performance of intra-budget calculations due to discharge of wastewater into
surface water bodies [12].

4. Statistical reporting on the form number 4-os "Information about current costs to protect the
environment". Such information is generated by the accounting department on the basis of the data of the
primary accounting of actual expenditures on the protection of the environment, environmental and natural
resource payments.

Thus, the accounting of enterprises is the main documentation. However, since there are no
requirements for disclosing information of an environmental nature, reporting on the provision of
environmental results of economic activities remains incomplete, largely arbitrary in nature. The
inadequate nature of accounting practices seems to be explained by the fact that the development of the
current accounting standard did not take into account the environmental rehabilitation costs that
enterprises are currently facing [13].

A clear organization of accounting records and environmental disclosures is required to conduct a
compliance audit. Compliance audit allows the state audit bodies to assess the compliance indicators of the
organization. This can help the government to narrow the gap between the goals set and the results
achieved in policies and programmes. For example, the state may Finance environmental activities, such
as the issuance of a permit for the logging of trees. Are there resources to do this work? Are the auditor's
actions fair and his conclusions accurate? [14].

The main unresolved problems and ways to eliminate them, in our opinion, are as follows.

Environmental reporting is often limited to statistical reporting. However, the composition and
content of these forms does not provide any management information. At the same time, the
confidentiality of the accounting information of the annual statistical reporting of an enterprise should be
noted. The disclosure of internal accounting information on the activities of the enterprise of nature can
give its competitors the advantage that, in our opinion, and restrains market participants from its full
disclosure. However, full disclosure, as we believe, contributes to the overall transparency regime of the
financial market for safe products [15].

The uncertainty of the financial assessment of environmental liabilities in the company's reporting can
be explained as a result of the lack of clear guidelines in the company's accounting policy on
environmental costs. The recommendations, which partly help to solve the current problems in the field of
environmental protection of enterprises with reporting on contingent liabilities, may include issues related
to the possibility of using existing international standards. In the face of the current uncertainty, we are
invited to record obligations as payments are made [16].
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Among the unsolved problems in an enterprise is the problem of costing the relevant measures with
the effects (results) of these costs. The information obtained mainly relates to expenses that were incurred
or planned, they do not contain an exhaustive description and analysis. In our opinion, this situation can be
explained by the insufficient substantiation of the significance of the enterprise’s environmental activities
for the publication of information in the nature exploitation sphere, as well as the lack of investment for
solving environmental problems in most of the enterprises studied. However, the correct assessment of
environmental costs, in our opinion, will allow you to manipulate the level of these costs [17].

The enterprises do not carry out environmental business planning. We believe that when developing
an action plan for environmental protection, apart from operational needs, preference should be given to
those technological options and measures that are aimed at reducing the largest payments.

Information about the actions of the organization in the environmental field is not reflected in the
traditional balance sheet. Meanwhile, pressure is growing on entrepreneurs from investors and regulatory
bodies demanding a policy of clearly reflecting environmental problems in accounting. That is why, in our
opinion, the most adequate reflection of the reduction of the load on the environment and of the financial
costs of environmental protection measures is necessary by comparing the indicators with the same period
last year.

To date, the requirements for disclosure of environmental information in the financial statements of
the company have not been developed. From these financial documents it is clear that enterprises are
financially responsible for environmental pollution and environmental management. However, they do not
contain data on how this affects the growth of the final results. In view of the above, we believe that
reporting should contain information not only about the products that the company produces, but also the
waste, the movement of which must be monitored, as well as an adequate assessment of the disclosure of
cause-effect relationships from investing in environmental measures and obtaining comparative benefits [18].

Having studied the above information on the provision of environmental reporting by enterprises and,
taking into account the critical remarks made by us, we came to the conclusion that it is necessary to detail
the accounting records and the feasibility of including environmental assessment in the explanatory note to
the balance sheet and the profit and loss report for period. Such information will enable users of
accounting information, both internal and external, to more reliably assess the impact of environmental
activities on the financial condition of enterprises.

All this allows, summarizing the experience of foreign companies, to offer the following
recommendations for Kazakhstan enterprises.

It is necessary to take into account, on the one hand, possible penalties for violation of current
environmental protection standards; on the other hand, the impact of the enterprise on the environment,
which may have an impact on the demand for products by customers, therefore, will have an impact on the
economic security of the enterprise [19].

Managers of enterprises should assess the environmental situation of an enterprise using special
indicators relating to environmental protection, in the dynamics of their development, taking into account
legal regulations and similar indicators among competitors of a client. At the same time, data on energy
and water supply, state of water and air purification facilities, environmental cleanliness of manufactured
products, as well as socio-ecological and local environmental conditions are of particular importance.

— In the conditions of modern society, which has established the absolute priority of market
relations, the protection of ecology is inherently associated with environmental management. Now the task
of the most progressive part of society is to minimize the force of human influence on nature. The most
effective method of achieving this goal is the creation of a new, ecological economy focused on the
restoration and maintenance of ecological balance, and a new ideology that reduces the significance of
non-material values. One of the problems of ecological economics in the light of the concept of
sustainable development is the development and improvement of directions and principles of
environmental accounting and control, which include financial and management accounting, reporting on
environmental indicators and environmental auditing. The link between environmental management and
environmental accounting is understandable. The reasons on which in terms of commercialization
environmental issues should be merged into corporate accounting are obvious:

— accounts of the accounting (financial) accounting of an organization should reflect its attitude
to the environment and the impact of costs, risks and obligations (liability) related to environmental
activities on the financial position of the enterprise;

— 56 ——
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—  Investors need to have information on environmental measures and expenditures related to
environmental activities in order to make investment decisions;

—  environmental issues are also the subject of management activities: managers need to identify
and allocate environmental costs in order to properly evaluate products and make investment decisions
that should be based on real costs and benefits;

—  Organizations may have competitive advantages if they are able to show that their products and
services meet environmental safety requirements;

—  environmental accounting is the key to sustainable economic development and environmental
safety [20].

The leaders of Kazakhstani enterprises seeking to increase funding from Western capital markets
understand that if the balance sheets do not contain information on environmental liabilities, this will
reduce investor confidence in financial reports. Investors who suspect the existence of such obligations,
but do not have their assessment, will increase the cost of capital for Kazakhstan enterprises due to
increased risk.

Therefore, environmental information should be an integral part in the preparation of reliable
accounting (financial) statements. However, at present in Kazakhstan there are no regulations governing
environmental accounting activities and requiring detailed reflection in the financial statements of
obligations and costs related to environmental activities. Currently, accounting for environmental costs is
carried out in Kazakhstani enterprises. The organizations are obliged to submit data on such costs within
the framework of statistical observation (in particular, Form No. 4-OS "Information on current costs for
environmental protection and environmental payments", No. 18-KC "Information on fixed capital
investments aimed at protecting the environment environment and rational use of natural resources ", etc.)
[21]. However, analysis of the state of accounting and reporting of environmental activities of
organizations revealed an insufficient level of its organization. Environmental accounting is not
systematically conducted, often using samples, statistical calculations and expert assessments. Most of the
current environmental costs are not allocated to separate accounting and reporting items. Moreover, there
is a disorder in the accounting of environmental costs, when they are not only not allocated, but also,
especially current, "dissolve" in the cost, unreasonably relate to labor protection and safety, or only to
general or other expenses [22]. Therefore, the development of the basis for the development of
environmental accounting is of socio-economic importance for the prevention of crisis. All this makes it
difficult to determine the real situation of environmental activities of enterprises, does not contribute to the
organization of monitoring the effectiveness of environmental costs, does not allow making optimal
management decisions on responsibility centers, which affects the final results of financial and economic
activities.

Conclusion: The reflection of environmental information in accounting reports has not yet been
thoroughly developed. In our opinion, this issue can be approached from the standpoint of the
characteristics of accounting as a science and its functions in the field of ecology, which include:

* the increasing role of state regulation of the economy;

* increased cost control;

* the emergence of new economic opportunities, in particular, market ones;

* implementation of management and control of environmental protection measures;

* the emergence of environmental risk problems;

» mandatory reporting;

» the possibility of taking protective measures;

* the need to fulfill professional duties and respect public interest;

* moral responsibility.

Consequently, environmental accounting can be represented as a process of reflection in the
accounting system of environmental costs and obligations of organizations, as well as socio-economic and
economic performance of economic entities with the aim of managing the business and achieving the
optimal environmental and economic niche in the market for goods and services.
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KA3AKCTAH PECITYBJIMKACBIHBIH KOCIIIOPBIHJAPBIHJIATYbBI
3KOJOTHASJIBIK ECEITIH KA3IPTT KAFJIAMBI

AnHotamms. [lapyarmibiiblk KbI3METTepAiH KeOeroi KayilTi 3KOJOTMSUIBIK Macesenepi TYbIHAATaabl.. JKOHOMHKAJBIK
menrimMaep KaObUigay/a, KOpLIaFraH OpPTaHbl KOPFAy CalachlHAa IIBIFBIHIAD MEH TNaiijaHbl MIHIETTI TaJlay/blH JKOKTBIFBI
KOpIIaFraH OPTaHBIH JACTaHyBIHBIH HAKTHI KOPCETKIIMITEPIHIH YWIFAIOBIHIA KOPIHIC TATHL.

DKONOTHSUIIBIK CTaHAAPTTap, TaChIMaJaylibllap MEH TYTBIHYLIBUIAP/BIH JKarJailbl MCH JKOJIOTUsFa Gailla-HbICTBI CaJbIK
cajly JeHreili jkaHa MiHIETTeMeNepdiH maija OoJyblHA, KOCIHOPBIHIAAPABIH KapKbUIBIK JKariaiblHa ocep eTETiH KaHa
WIBIFBIHAAPBIH TYBIHIAybIHA oKenedi. KocimopelHIapaarbl 3KOJOTHSUIBIK €CeH KOPCeTKIIUTepiH OOMBIHIIA OTAHIBIK HKOHE
meresaik  GachUIbIMAAp/ABl  Tainjgay Kasipri KOJJAaHBICTaFbl TOCUIAEDP MEH OJIapIbIH MaKcaTTapbl MEH Herisri Jkikrey
cHMaTTaMalapblHbIH OOWBIHIIA epEeKIIe/IeHeTiHIH KopceTei. JlereHMen, Macenenep-aiH yakThulbl KOpiHic Tabybl AYpHIC ecerke
any/Ipl JKOHe KOpIlaraH OpTaHbl KOpFay OOMbBIHINA 3aHIBUIBIKTapa OSKITUIreH TajanTapra COMKECTIK ayJuTiH XKYPTi3yai KaxeT
eTexi.

Ocpiran OaifIaHBICTBl MaKalaJa eNIeri SKOJOTHIBIK E€CENTiH Ka3ipri Karmailbl KapacTeIpbuiaabl. KocimopwiH-mapaarst
Kaszipri SKONOTHSIIBIK €CElKe Talliay JKacalblll KaHa KoiiMal, Makajaja Ka3aKCTaHIBIK KOCIMOphIHIAPIAarbl 3KOJOTHSUIIBIK
€CenTiIiK JaMmybIHa Keaepri 0onaThiH Heri3ri Mocenesep aikpiHaanapl. COHBIMEH KaTap, Makanajia aTajiFaH Maceselnep OoibIHIIa
KOCIMOPBIHHBIH €CeNTUIIriHAe KOpIaraH OpTaHbl KOpFay Typajbl aKlapaTrTapiAblH KeOeloiHe OarbITTanFaH 0achlM OarbITTapibl
KaMTH/IBL.

Tyiiin ce3/1ep: 2KOIOTHSUIIBIK ecell, OyXraiaTepIik ecell, MiHASTTeMelIep, CTATUCTUKAIIBIK €CEeNTLTIK, OU3HEC JKOCmapiay.
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COBPEMEHHOE COCTOAHHUE 9KOJOI'MYECKOI'O YYETA
HA NPEAIIPUATHUAX PECITYBJINKHN KAZAXCTAH

AHHOTanMs. YBeIUUeHHE MacIITa00B X03HCTBEHHOH AeSTEIbHOCTH IPUBOAUT K 0OOCTPEHHIO 3KOJIOTHUEC-KUX MPOOIEM.
VX UWrHOpHpOBaHME INPHU MPUHATHH OKOHOMHUYCCKHX pEIICHHH, OTCYTCTBHE MIOJDKHOTO aHalM3a 3aTpaT W BBHIOJ B
HPHPOJO3KCIUTYaTUPYIOLIEH chepe HAIUIO CBOE OTPAXCHHE B YBEIMUYCHHHU YJACIbHBIX IOKa3aTeseil 3arpsA3HeHus OKpYyKaromen
cpenpl.

VikecToueHHe OJKOJIOTHYECKHX CTAaHJapTOB, MO3UIHUS IIOCTaBIIMKOB M IIOTpeOUTENell, ypOBHH HaJIOroo0I0-)KeHH,
CBSI3aHHOTO C 9KOJIOTHEH, U T.J1. IPUBOJAT K IOSIBIICHHUIO HOBBIX 0053aTEJILCTB, HOBBIX 3aTPAT, OKa3bIBAIOIIUX BIHSHUE HA (MHAH-
COBOE COCTOSIHME TNpPEANPUSATHH. AHaNnM3 OTCUSCTBEHHBIX M 3apyOEHBIX MyOJMKAI[MH IO BON-pOCaM ydyeTa J3KOJOTHYECKHX
HOKa3aTeNel MPeINpUATHS CBUIETEIbCTBYET, YTO CYIIECTBYIOIINE MOAXOAbI IPOTUBO-PEUHBBI, OTIMYAIOTCS Pa3IMYHBIMH LIEJIs-
MH U OCHOBHBIMH KIAaCCU(MKALMOHHBIMM Ipu3HaKamMu. TeM He MeHee, NpPOOJIEMbl, CBS3aHHBIE C WX CBOEGBPEMCHHBIM
OTpaKEHHEM, OOYCIIOBIHBAIOT HEOOXOJMMOCTh HAJAKECHHOTO y4eTa W IIPOBEJICHHS ayAWTa COOTBETCTBHS YCTaHOBJICHHBIM
TpeGOBaHUSAM B 3aKOHOJATEIBCTBAX MO 3AI[UTE OKPYIKAFOLICH CPEIBI.

K mHacrosmemy BpeMeHM B ()HHAHCOBOH OTYETHOCTH COAEPXKHTCS HE JOCTATOYHO HEe()HHAHCOBOW HH(OPMAIMU H
nH(GOpPMaMK O HEMaTepPHAJLHBIX aKTHBaX. VIrHOpMpOBaHME SKOJOTHUECKHX O0S3aTENBbCTB B OyXTalNTEPCKOM ydeTe H, Kak
CJIC/ICTBUE, HE BKIIIOYCHHE MX B OTYETHOCTb OIACHO 110 MHOTUM INpHYMHaM. Bo-nepBbIX, aKIMOHEPHl MOTYT IMOXENaTh y4eCTh
OLIEHKY OJTHX O0053aTElbCTB B LIEHE aKkIMi. BO-BTOPBIX, OTCYTCTBHE OIpPEICNICHHOH IOJMTHKH B OOJACTH JKOJOTMYECKHX
0053aTeJIbCTB MOXKET IIPUBECTH K TOMY, YTO YIPABJICHYECKUH NepcoHan He OyeT CBOEBPEMEHHO 00palaTh BHUMAHHUE CTapIIEro
PYKOBOZSIIEro 3BEHa HA OKOJOTHYECKMe HpoOieMbl. B TpeTbux, 3a oOpraHmsanueil MOXET YTBEPAUTbCA pelyTauus
6e30TBETCTBEHHOM. I, HaKOHell, aKIMOHEPbl MOT'YT HONBITATCS BO30YUTh UCKH IPOTHUB OPTraHU3ALMH, HE TPELOCTABIIOMECH
COOTBETCTBYIOILYIO HHPOPMALIHUIO

B CBS3M ¢ 9THUM, B CTaTh€ PAacCMaTPHUBAIOTCS COBPEMEHHOE COCTOSIHHE SKOJIOIHYECKOro y4era B crpaHe. IIpoBeneHHOe
HCCIIEI0BAHNE CBUACTEIBCTBYET O TOM, UTO yUET 3KOJIOTNIECKHX 00s13aTenbeTB B KazaxcraHe MCHoNb3yeTces SIBHO HEJOCTATOYHO.
IIpoBeneH aHamM3 COBPEMEHHOTO COCTOSHHMSI HKOJOTHYECKOrO ydeTa Ha Hpennpustuud. Kpome Toro, B CTaTbe BBIIEIEHBI
OCHOBHBIE TIPOOJIEMBI, NPEMSTCTBYIOIINE PAa3BUTHIO YKOJIOTMYECKON OTYETHOCTH Ka3aXCTAHCKUX NMPEANPUSITHA U MPEICTaBICHEI
HNPUOPUTETHBIC HAIIPABJICHHMS ITOBBIIICHHS HHPOPMaLUK 00 OXpaHe OKpY)KaroIel cpebl B OTYETHOCTSIX MPEANPUITHIL.

KiroueBble c/10Ba: 5KOJIOIMYECKUi yueT, OyXrajaTepckasi OT4eTHOCTb, 0053aTebCTBA, CTATUCTUYECKAs OTYETHOCTD, OU3HEC
IUIAHUPOBAHHUE.
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