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SOME WAYS TO INNOVATIVE ECONOMIC DEVELOPMENT

Abstract. According to the authors, in the world there is not a single successful innovation model that would be
implemented without direct state participation. The problem of Kazakhstan's innovation policy is a weak domestic
demand for innovation. The low level of competition and specialization at low rates of technological progress
explains the lack of interest in innovation in companies. In addition, most of the innovations in the country occur in
the machinery market, and the share of innovations in the production of consumer goods is insignificant due to
inexperience of consumer demand, limited market size and dependence on imports. In this connection, the article
suggests some ways of innovative development of Kazakhstan.

Keywords: innovation, competitiveness, economics, science, security, problems, solutions.

INTRODUCTION

Today, the global economy is quickly transforming into a post-industrial one, where ordinary
commodity products are inferior to intangible assets created on the basis of knowledge and new
technologies. The largest countries that occupy leading positions in this direction are already gaining
competitive advantages that allow them to influence the dynamics of the global economic process.

First of all, I would like to note that it is almost impossible to replenish the scientific backlog created
today in the Soviet era. Changes in the organization, management and financing of basic and applied
research have led to the loss of many well-known scientific schools. While science in developed countries
is one of the main priorities of public policy. In addition, as a result of market reforms, the state moved
away from the solution of structural and technological transformations, as a result of which changes took
place spontaneously, under the influence of macroeconomic competitive advantages, which secured
Kazakhstan's specialization in raw materials.

MAIN PART

Before moving on to the concept of innovation, I would like to note that in a broad sense, innovation
is a synonym for successful production, implementation and use, providing a strategic gain for innovations
in the economic and social spheres, where the technological factor is key, but far from the only one.
Innovation (innovation, innovative product) - the result of innovation, embodied in the form of a new
product, service and technology or a new organizational and economic form, which has clear qualitative
advantages when used in the design, production, marketing, consumption and disposal of products,
providing additional Compared with the previous product or organizational-economic form, economic and
social benefits [2]. The concept of innovation is universal, since innovations can be observed wherever
conscious activity takes place. In a highly developed economy, the dynamics of production innovations
are increasingly provided by specially organized scientific activities, in the framework of which the study
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and generalization of practical experience are taking place. So in 1912, J. Schumpeter, in his Theory of
Economic Development, made an attempt to develop a universal theory of innovations in economics. It
was he who introduced the concepts of innovation and innovative development into the scientific
circulation. However, Schumpeter did not deny the use of the concept of technological progress, but
considering it already as one of the forms of innovative development [7]. In the middle of the 20th
century, an analysis of the economic growth of highly developed countries revealed in the economy the
presence of completely new sources and directions of development. Such concepts as innovative activity,
innovative development was introduced into the scientific revolution. Of course, an effective innovation
policy, the goal of which is the introduction of new advanced technologies based on the achievements of
scientific and technological progress, forms of labor organization and management, is an essential
condition for accelerated progress and socio-economic development of society. A vivid example of this is
the dynamic development of many countries of the world, based on innovations, the consequences of
which have adopted a strategically important character. Thus, promotional activities began to be seen as
part of the innovation process. As a result of this, the RK had no choice but to accept the innovative
challenge, for a leap into the future. Today, large research centers have replaced the lone inventor who
creates the future in his secluded laboratory, and sudden insights and ingenious inventions have replaced
the accumulation and recombination of existing ideas. One way or another, all innovations depend on the
past, therefore, the combination of well-known concepts from various fields can lay a solid foundation for
innovation [5]. Thus, the United States for many decades remains the largest information center in the
world, generating and at the same time using. Japan from the late 40s to the mid-80s relied on the
improvement of inventions made by other countries. However, a few years later, the situation changed,
which forced Japan to revise its innovation policy, making it one of the leading countries in the field of
innovation [7].
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Figure 1 - Global Competitiveness Report
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In the first place from dozens of competitive countries is Singapore, then the United States and Hong
Kong. It is worth noting that the fixed assets invested in innovation in developed countries, about 90% are
own funds of large corporations. Most of the generating pioneering solutions that increase the flexibility of
the innovation process are carried out by a small innovative business, which conducts development on the
basis of grants and loans. Our business does not have such a business culture; the interests of making a
profit at the lowest cost prevail over the long-term innovative interests. In addition, the state does not
sufficiently use the tool to force businesses to innovate, for example, by introducing new technical
regulations, many of which have not changed since Soviet times [4]. It is known that the methods of
economic regulation can be divided into direct and indirect. Direct methods include public investment in
the form of financing, lending, leasing, stock transactions, planning and programming. For example, in
Canada, direct government stimulation of R&D by the state consists in providing a state guarantee of
credit in commercial banks and state financing. In Japan, the state provides budget subsidies and
concessional loans to research institutes subordinate to various ministries, research centers that carry out
R&D together with private companies; in Germany, the government provides financial support for the
development of long-term and risky research in scientific, technical and industrial-economic activities. In
addition, tax incentives used to stimulate those areas of activity that are important for the state play an
important role, including incentives aimed at stimulating scientific and technological progress, export and
business activity of innovative entrepreneurship. Indirect economic measures of state regulation of
innovations include protectionism policy in the form of trade and currency regulation, to protect the
implementation of innovations within the country.
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Figure 2 - Interaction of the innovative infrastructure

It is known that the main factors inhibiting the development of innovations in the Republic of
Kazakhstan include the following: lack of a legal basis; weak development of innovative entrepreneurship;
lack of effective and existing financial mechanisms for innovation; lack of space for development; a
relatively small amount of investment resources for technological re-equipment. As already mentioned
above, companies are not willing to invest in something that does not bring quick returns, calls and orders
from above do not motivate the business to make technological breakthroughs.
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One of the competitive factors in the formation of an innovative economy is the development of small
innovative structures and an increase in their share in the country's GDP. In this regard, it is important to
create an enabling environment for innovation and the development of knowledge-based SMEs. This
requires an assessment of innovative opportunities and improvement of the national innovation system
(hereinafter - NIS). All this should be aimed at supporting knowledge-intensive industries with high added
value. To do this, it is advisable to use the following tools: incubators for innovative enterprises;

¢ tax incentives for venture capital;

e Priority R&D funding.

All these measures should become the main directions of the NIS of Kazakhstan. However, it is not
enough to be limited only to state participation in the financing of implementation works; it is important to
create conditions for the formation of a close connection between science and production. At the same
time, the main emphasis should be placed on strengthening interrelated activities in the field of education,
research and the private sector, in the process of which innovations are generated.

Today, the insufficient professional level of most entrepreneurs and their lack of full access to new
technologies and knowledge is becoming one of the factors inhibiting the innovative and competitive
development of the economy. In order for the business to know what it can do and what not, it is necessary
to improve the legislative framework. Moreover, its conditions should be beneficial to entrepreneurs,
venture investors. A functioning law does not allow universities to participate in the financing of start-ups.

For the effective implementation of the above measures, it is necessary to redirect state funds
allocated annually as part of the implementation of innovation policy to a single fund as part of a
distributed budget program, and the distribution of funds should occur outside of budget procedures. At
the same time, it is necessary to radically reform the system of control over the implementation of
innovative projects financed by public funds. At the legislative level, it is advisable to establish a separate
procedure for conducting inspections for their implementation, to introduce the practice of independent
audit by accredited non-governmental organizations. It is equally important that these checks be carried
out only after the receipt of a statement of violations by innovators or project participants. This practice
will allow you to get rid of unreasonable checks, the purpose of which is to evaluate the implementation of
procedures during the implementation of the project. The main object of testing the new audit practice will
be the final result, which will allow innovators to become more active, and decision-making procedures
will become more flexible.

To raise the level of research and development, it is necessary to conduct a state policy of incentives
in the following areas:

o targeted formation of a market for products of innovative enterprises by placing state orders on
them;

e providing innovative enterprises, including small ones, with production facilities, preferential
investment support, assistance in developing business innovation centers, technology parks, technology
support centers, and providing legal, financial, marketing, economic, and other services; assistance in legal
and commercial protection of intellectual property;

e assistance in the formation and expansion of a network of leasing companies;

e Conducting a focused policy on the development and production by small enterprises of new types
of products based on high technology;

e in order to reduce the likelihood of loss of funds invested by investors as a result of unsuccessful
implementation of innovative projects, it is advisable to insure them, including through budget
investments;

e concessional lending to scientific and technological developments in the share financing of large
projects.

— N =
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CONCLUSION

Thus, the prospect of innovative development is considered as a long-term direction of the structural
policy in the field of science and business, and to ensure the overflow of investments in innovation.
Improving the work in these areas will enable the creation and active introduction of innovations in
Kazakhstan, which in the future will allow Kazakhstan to participate in global competition.

The transition to an innovative economy is an absolute imperative for the development of Kazakhstan
for the period until 2020 and beyond. The stimulation of innovative activity and the formation of an
innovative sector is necessary both to maintain the competitiveness of goods and services in the global
market, and to move to the next - innovative stage of development, which allows matching the quality of
human capital and the structure of the economy, as well as mitigating negative factors that limit potential
economic growth today.
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AHHOTauus. ABTOMAaToOpiap, ’KaHAIIBUIABIKTAP MOJAETHEP, OHBIH Y3aK Mep3iMIi MEMIIEKTTIK MEMIIEKETi icKe
aceIpbUInpl.  KazakcTaHHbIH WHHOBauusuiapel — CasicaTThlH —MpoOJieManapbl, JKaHAIIBUIIBIKTAD - 033bLTY.
TexXHONOTHSIBIK IPOTPecTiH Oarmapiapsl Oap epiep MaMaHAAHIBIPYbl TOMEH OJCEKeIeCTIK KOMIAHHsIIAP.IbIH
WHHOBaLsIapsl 6ounbin Tabbutaabl. Mamuna JKacay Kesunna XKaunna Tayapnap Oupipici, Kana Tayapnap Duuapeci
Kone Xana Tayapnap Duapici, XKaanan HIsrapsut Tayapmap Epnep Tayapmapaer Ougipic Dxeneci. Ockl Makanara
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HEKOTPBIE IYTH K THHOBAIIMOHHOMY PA3BUTHUIO 9 KOHOMUKHA

AnHoranus. [lo MHEHUIO aBTOpOB, B MHpE HE CYIIECTBYET HU OJHOHM yCHENIHOI MHHOBAallMOHHON MOJENH,
KOTOpasi peaiu3oBajlach Obl 0€3 NPSIMOTO TrOCYAapCTBEHHOTro ydacTus. [IpobieMoll WHHOBaMOHHOM ITOJUTHKA
Kazaxcrana siBisiercs ciaOblii BHYTpEHHUIA CIIPOC Ha WHHOBAIMH. HU3KHI ypOBEHb KOHKYPEHIIMU U CTIICIHATA3AIIUI
IIPU HU3KHUX TEMIIaX TEXHUYECKOTO Iporpecca OOBSICHACT OTCYTCTBHE MHTEpeca KOMIAHMH K MHHOBaIMsIM. Kpome
TOTO, OOJIBIIMHCTBO HOBOBBECHUH B CTPaHE MIPOMCXOAAT HA PHIHKE MAIIMHHOTO OOOPYIOBAHUS, a JOJIST MHHOBAIMN
B NPOU3BOACTBE NOTPEOUTENHCKUX TOBAPOB HE3HAYHMTENIbHA 110 MPUYMHAM HEHCKYIIEHHOCTH MOTPEOHTEIECKOTO
CrIpoca, OrPaHMYEHHOIO pa3Mepa PbIHKA M 3aBHCUMOCTH OT HMIIOpPTa. B CBA3M, ¢ 4eM B CTaThe MHPEATIOKEHBI
HEKOTOPbIE ITyTH MHHOBAIIMOHHOTO pa3BuThs Ka3axcrana.

KoaioueBble cii0Ba: HHHOBALIMY, KOHKYPEHTOCIIOCOOHOCTh, SKOHOMHUKA, HayKa, 0€301acCHOCTh, MPOOJIEMBI, ITyTH
peuieHus.
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For information on Ethics in publishing and Ethical guidelines for journal publication
see http://www.elsevier.com/publishingethics and http://www.elsevier.com/journal-authors/ethics.

Submission of an article to the National Academy of Sciences of the Republic of Kazakhstan
implies that the work described has not been published previously (except in the form of an abstract
or as part of a published lecture or academic thesis or as an electronic preprint,
see http://www.elsevier.com/postingpolicy), that it is not under consideration for publication elsewhere,
that its publication is approved by all authors and tacitly or explicitly by the responsible authorities where
the work was carried out, and that, if accepted, it will not be published elsewhere in the same form, in
English or in any other language, including electronically without the written consent of the copyright-
holder. In particular, translations into English of papers already published in another language are not
accepted.

No other forms of scientific misconduct are allowed, such as plagiarism, falsification, fraudulent data,
incorrect interpretation of other works, incorrect citations, etc. The National Academy of Sciences of the
Republic of Kazakhstan follows the Code of Conduct of the Committee on Publication Ethics (COPE),
and follows the COPE Flowcharts for Resolving Cases of Suspected Misconduct
(http://publicationethics.org/files/u2/New_Code.pdf). To verify originality, your article may be checked
by the originality detection service Cross Check http://www.elsevier.com/editors/plagdetect.

The authors are obliged to participate in peer review process and be ready to provide corrections,
clarifications, retractions and apologies when needed. All authors of a paper should have significantly
contributed to the research.

The reviewers should provide objective judgments and should point out relevant published works
which are not yet cited. Reviewed articles should be treated confidentially. The reviewers will be chosen
in such a way that there is no conflict of interests with respect to the research, the authors and/or the
research funders.

The editors have complete responsibility and authority to reject or accept a paper, and they will only
accept a paper when reasonably certain. They will preserve anonymity of reviewers and promote
publication of corrections, clarifications, retractions and apologies when needed. The acceptance of a
paper automatically implies the copyright transfer to the National Academy of sciences of the Republic of
Kazakhstan.

The Editorial Board of the National Academy of sciences of the Republic of Kazakhstan will monitor
and safeguard publishing ethics.
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